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Chinese internet firms
Migrating finches

China’s online firms are flying to American stockmarkets
Mar 22nd 2014 | SHANGHAI

Vocab

1. finch n. £8H5% A finch is a small bird with a short strong beak.

2. stock market n. the business of buying and selling shares in companies and the place
where this happens; a stock exchange IF55%2 % (BT ) ; BRERS (Fr) ; &M

DICK COSTOLO, the boss of Twitter, was in Shanghai this week to see first-hand
what the Galapagos islands of the internet look like. He follows in the footsteps of
Mark Zuckerberg, Facebook’s founder, who also came for a study tour. Thanks to
censorship and hostility to foreign internet firms, otherwise global giants such as
Facebook, Twitter, Google and eBay are banned or irrelevant. Weird and wonderful
local variations have, like Darwin’s finches, evolved in this isolated market instead.

Vocab
1. censorship n. the act or policy of censoring books, etc. HE ; & ;| FEHIE
2. hostility n. ~ (to/ towards sb/ sth ) unfriendly or aggressive feelings or behaviour && ;
PSE
e.g. There was open hostility between the two schools. ;XFTFERATFFHEEERT,
3. irrelevant adj. not important to or connected with a situation IR ZER ; X
e.g. totally/ completely/ largely irrelevant 52&/43%0/HA F X EE
4. weird adj. very strange or unusual and difficult to explain 2 ; 78R ; B
e.g. the weird and wonderful creatures that live beneath the seaZFFEENNHNEEEY
5. variation n. (E—Z=4&MEY) THAZZX A variation on something is the same thing
presented in a slightly different form.
Sentence
He follows in the footsteps of Mark Zuckerberg, Facebook’s founder, who also came for a study
tour.
ZF7F: He follows in the footsteps of Mark Zuckerberg i18iE follows
Facebook’s founder, {fEMark Zuckerberg BI[E{iI1E
who also came for a study tour XEHIEFREMTEIBM B FL1TiEE Mark Zuckerberg

Even as American technology bosses are exploring China, some of those esoteric
local firms are bursting to get out. A moratorium, only recently lifted, on initial public
offerings on mainland exchanges has led to a big backlog of IPOs. So China’s best
online firms are now hoping to list on American exchanges. In January JD, an e-
commerce firm akin to Amazon, launched a share offering in America that may
value the firm at $20 billion. On March 14th Sina Weibo, the nearest Chinese
equivalent to Twitter, announced an IPO that would raise up to $500m,_reportedly
valuing_it at around $7 billion.




Vocab
1. esoteric adj. JREH;MEIERY;F AMEIAIRARAY If you describe something as esoteric, you mean
it is known, understood, or appreciated by only a small number of people.

e.g. ...esoteric knowledge. ;& B #9401
2. bursting adj. 2F, /B2 (f#f...) If you are bursting to do something, you are very eager to
do it.

e.g. She was bursting to tell everyone...ith 2 FEIFET A,
3. moratorium n. ({TEIEEENAY)E S, H1E A moratorium on a particular activity or process is
the stopping of it for a fixed period of time, usually as a result of an official agreement.

e.g. The House voted to impose a one-year moratorium on nuclear testing. X [ei% ZE R R IEH#Z
MIEE—F,
4. initial public offering n. (chiefly US)a company's flotation on the stock exchange [£3£] (&
3]) BRRITRE, aHREL™T
5. backlog n. FAERIEE; RFHAIIIE A backlog is a number of things which have not yet
been done but which need to be done.

e.g. There is a backlog of repairs and maintenance in schools. X & F RIS EF 43P T EFRE
T,
6. akin adj. ~ to sth (formal) similar to {89 ; SR

e.g. What he felt was more akin to pity than love. RS ZINEHRIEIN , MAERE.
7. equivalent adj. ~ (to sth) equal in value, amount, meaning, importance, etc. ({ME. %%
2. BX. EEUSE) 8%/, 8RN

e.g. Eight kilometres is roughly equivalent to five miles. )\ NXBAETHREE,
Sentence
On March 14th Sina Weibo, the nearest Chinese equivalent to Twitter, announced an IPO that
would raise up to $500m, reportedly valuing. it at around $7 billion.
F+: Sina Weibo announced an IPO
the nearest Chinese equivalent to Twitter iX &2 Sina Weibo HIEI1E
that would raise up to $500m 517332 IPO
reportedly valuing_it at around $7 billion. XMz i% 2 Sina Weibo AJIAIE

These announcements were put in the shade a day later when Alibaba, an e-
commerce colossus rapidly expanding_into internet finance, ended months of
flirtation with the Hong Kong_exchange by declaring_it will soon float its shares in
New York. It is rumoured that the firm plans to raise over $15 billion. David Chao of
DCM, a venture-capital firm, predicts that it will be “bigger than Facebook”. The
American social network’s offering two years ago raised $16 billion. Analysts expect
the flotation to value Alibaba at $140 billion or more, compared with Facebook’s
current market capitalisation of $175 billion.

Vocab

1. put in the shade PHRASE #8i& {E357A<6;{£1BAZ W4t To put someone or something in the

shade means to be so impressive that the person or thing seems unimportant by comparison.
e.g. ...a run that put every other hurdler's performance in the shade. —)%it ELfh A B B2 TR G

AYRINETAEZ I 4h A0 FR 06

2. colossus n. a person or thing that is extremely important or large in size EA ; E¥)

3. flirtation n. ~ with sth a short period of time during which sb is involved or interested in



sth, often not seriously MAEXTE ; —HiI2S ;| —B4E ; EIHIE%

e.g.a brlef and unsuccessful flirtation with the property market /Bt riz—atR4e
FFABLINRIN
4. float . (business 7 ) to seII shares in a company or business to the public for the first
time (AEIEE ) &7 (RE) £

e.g. The company was ﬂoated on the stock market in 2001. XZR.AETF 2001 F .
5. rumoured v. V-PASSIVE #zahzhia #E1%E);#E1% If something is rumoured to be the case,
people are suggesting that it is the case, but they do not know for certain.
6. venture-capital n. money that is invested in a new company to help it develop, which
may involve a lot of risk KIERA (RAFAENEE , XREREX)

working capital n. the money that is needed to run a business rather than the money
that is used to buy buildings and equipment when starting the business JRII&EAN ;| IE5&
N ; BiEEs
7. flotation n. (AEIM)ARZE &1T, L The flotation of a company is the selling of shares in it to
the public.

e.g. a stock-market flotation FEf&Emhiz LH
8. capitalization n. &4&f; BALE; AAE
Sentence
These announcements were put in the shade a day later when Alibaba, an e-commerce colossus
rapidly expanding_into internet finance, ended months of flirtation with the Hong_Kong_exchange
by declaring_it will soon float its shares in New York.
FF: These announcements were put in the shade X E put in the shade FAEEEZE, I
Vocab HIfERE (EF57AK B
an e-commerce colossus rapidly expanding_into internet finance X2 Alibaba FIEINIIE, 9 E
FETEZZRRENA]
ended months of flirtation with the Hong Kong exchange by declaring_it will soon float its shares
in New York. iX2 when FEIIMNE, FIEBAR Alibaba, iBiE ended, EiE months of flirtation
with the Hong Kong exchange RRHEER 5 Fiflflirtation,
by declaring_it will soon float its shares in New York X 23 F1E801E1H, BN, alibaba @ITEHRE
IERIR float ERRRETEANRZA.

The Hong Kong exchange lost out on Alibaba’s flotation because it rejected
demands by Alibaba to allow a clique around Jack Ma, its founder, to retain control
using special shares. The exchange was wise to uphold its ban on such
arrangements, because unlike those in America, ordinary investors cannot easily
seek redress through the courts when they feel they have been abused by a
company’s controlling_shareholders. Fortunately for the Hong Kong market, a flood
of other IPOs is headed its way.

Vocab
1. cligue n. a small group of people who spend their time together and do not allow
others to join them JRZX ; FA% ; /NEH ; INBF
2. uphold v. to support sth that you think is right and make sure that it continues to
exist 323F , 4P (1IEXF)

e.g. We have a duty to uphold the law. 4R EERIIVE(E.
3.redress n. (fHE#i%AY)EE Redress is money that someone pays you because they have
caused you harm or loss.

e.g. They are continuing their legal battle to seek some redress from the government.ft{|11IE £




PRI TEENF URBIT I K —LEMREE,

Sentence

The exchange was wise to uphold its ban on such arrangements, because unlike those in
America, ordinary investors cannot easily seek redress through the courts when they feel they
have been abused by a company’s controlling shareholders.

ZF+: The exchange was wise.

because unlike those in America IXE#Y those 8892 BIX A arrangements

ordinary investors cannot easily seek redress through the courts iX&& because HIF+, 1812
seek

when they feel they have been abused by a company’s controlling_shareholders. - Ma] they
feel (that) they have been abused....i18159 52 feel, have been

Will Americans welcome Alibaba and its peers? It was not long ago that they got
burned by a series of fraudulent Chinese offerings. Duncan Clark of BDA, a
consulting firm, argues that those “fraud caps” were obscure firms with complex,
hard-to-verify assets. Today’s IPOs are of prominent, well-understood firms, so he
thinks investors will see them as “proxies for China’s emerging consumer classes”.
Helpfully, various hot American startups, such as Airbnb and Square, are unlikely to
list soon, leaving investors hungry.

Vocab
1. fraudulent adj. ERIRMER;ERVEIERY A fraudulent activity is deliberately deceitful, dishonest, or
untrue.

e.g. ...fraudulent claims about being a nurse.iZ B =2+
2. offering A%
3. obscure adj. not well known &89 ; B AXR9

e.g. He was born around 1650 but his origins remain obscure. fi43F 1650 &Faijg , 18
B,
4. prominent adj. important or well known EEH ; 28/ ; AEHHY

e.g. He played a prominent part in the campaign. ftifEIXRIZhFAIE T EE(EA.
5. proxy n.~ (for sb) a person who has been given the authority to represent sb else {2
A ERA Ak

e.g. She is acting as proxy for her husband. ftti{EftbstRAIIE,
6. startup n. a company that is just beginning to operate, especially an Internet
company RIEEZEAT] , el ( SHEEEMNAT] )

e.g. problems facing start-ups and small firms in rural areas. IZTERFT X AEFTIMASIFNES
ERIRY[E)RR,
7.list v. ({F) £ B (GEZF) FIANLTIUESR If a company is listed, or if it lists, on a stock
exchange, it obtains an official quotation for its shares so that people can buy and sell them.

e.g. It will list on the London Stock Exchange next week with a value of 130 million pounds. B4

A1 BfZREBNTET T ERECRESFR B L.

However, potential buyers of the Chinese firms’ shares should consider two risks.
The first is regulatory uncertainty. In its prospectus, Sina Weibo warns that official
censorship may threaten its business model. Also, China and the United States are
in a dispute that may see the mainland units of the Big Four accountants banned
from auditing Chinese firms listed in America. And there is a slim chance that either
country’s regulators may object to the offshore vehicles (“variable-interest entities”,




usually based in the Cayman Islands) used by Alibaba and other Chinese
technology firms to list overseas.

Vocab
1. regulatory adj. having the power to control an area of business or industry and make
sure that it is operating fairly (Tl ) EERENH , MEK
e.g. regulatory bodies/ authorities/ agencies &R 1/Hf4
2. prospectus n. (business 7 ) a document that gives information about a company's
shares before they are offered for sale (R ) BIREE , BERERE
3. dispute PHRASE #giE& £ F18H;4F 51X If something is in dispute, people are
questioning it or arguing about it.
e.g. All those matters are in dispute and it is not for me to decide them. i IXLEEINES (= ToiE
1B, BAREILURERN.,
4. accountant n. ®it5; =1tJf An accountant is a person whose job is to keep financial
accounts.
5. audit v. to officially examine the financial accounts of a company &it ; &%
6. slim adj. =small not as big as you would like or expect &R ; AERY ; DHY ; /AT
e.g. a slim chance of successpIIRIATEEMEAK
7. object v. ~ (to sb/sth) | ~ (to doing sth/to sb doing sth) to say that you disagree with,
disapprove of or oppose sth RAEE ; 7Rk | &3
e.g. | really object to being charged for parking. FAFERITKIEEZ,
Sentence
The first is regulatory uncertainty.

BN FEIRBEAT, TEX care OFKHE, G, ERME. EBEFREA

The other risk arises from growing competition. Firms like Alibaba grew dominant
when local rivals were scarce and foreign ones absent, but things are changing.
Tencent, a gaming_goliath, this month took a big stake in JD, thus turning it into a
potent force in e-commerce. This week Alibaba spent $215m on a stake in Tango,
an American messaging app. Alibaba, Tencent and Baidu (China’s answer to
Google) have gone on acquisition sprees to prepare for a battle royal, and this is
eroding margins: Tencent reported disappointing earnings this week. As its tech
stars expand into overseas markets, China will be pressed to let foreign rivals in. If
one day it agrees to this, instead of Galapagos finches its local firms may come to
resemble Europe’s red squirrels, devastated by the arrival of their pushy grey
cousins from North America.

Vocab
1. absent adj. ~ (from sth) not present in sth AN{ZE ; TR
e.g. Love was totally absent from his childhood. ftZEFRRAEEZRNERE,
. goliath n. a person or thing that is very large or powerful EA ; 3@ KHIA (547 )
3. potent adj. IREZAY; 3858 /189 Something that is potent is very effective and powerful.
e.g. Their most potent weapon was the Exocet missile... t & S8 2 1&E K E IR 2.
4. stake in n. FIEXF;BEAFGE,(BWEFEDHI)RAE, BR{ If you have a stake in something such
as a business, it matters to you, for example because you own part of it or because its success or
failure will affect you.
e.g. He was eager to return to a more entrepreneurial role in which he had a big
financial stake in his own efforts... ;52 EZ| — M EZS 56\ HNAEE, AFEMMMTEHNES RS

N



HemEF S EEx,
5. spree n. 2F T H);4\E If you spend a period of time doing something in an excessive way,
you can say that you are going on a particular kind of spree .

e.g. Some Americans went on a spending spree in December to beat the new tax.—%EZE[FE A
£ 12 AITiesk, DABEF#RH.
6. battle royal JE&; B BZIBNFEIL
7.erode v. (f£) MZ1E; ({E) B&N If the value of something erodes or is eroded by something
such as inflation or age, its value decreases.
8. margin n. a profit margin 25, Fii
9. letin F (B5. Jt&. 7KZ) #A If an object lets in something such as air, light, or water, it
allows air, light, or water to get into it, for example because the object has a hole in it.

e.g. ...balconies shaded with latticework which lets in air but not light. B fI & R ZLEFLAIPAE,
ESERES
10. devastate v. to completely destroy a place or an area fJJEAEIA ; HER ; K

e.g. The bomb devastated much of the old part of the city. IXEUVESSEIESR 7 |BHES—XKH

7.
11. pushy adj. trying hard to get what you want, especially in a way that seems rude #i&
sEKAY ; PEEREEERY

e.g. a pushy salesman HEAKRHIHEER
Sentence
1. Tencent, a gaming_goliath
3730 alibaba ### /9 an e-commerce colossus FIAM BEE T
2. If one day it agrees to this, instead of Galapagos finches its local firms may come to resemble
Europe’s red squirrels, devastated by the arrival of their pushy grey cousins from North America.
X this 235 XA let foreign rivals in
instead of Galapagos finches its local firms may come to resemble Europe’s red squirrels iXa) 5
FEBER, instead of Galapagos finches its local firms 874 h/\ 51 & #5 Galapagos finches ,
JE@E X 15 local firms may come to resemble Europe’s red squirrels 253t/ 5] F]8E{% Europe’s red
squirrels X come to resemble FIE B RJLAIRME N TEEK

This article appeared in the Business section of the print edition

Chinese internet firms
Migrating finches

HEGRM A T2 #E

China's online firms are flying to American stockmarkets.
Hh [ B ) 8 W 4y 2y RAESE IR

DICK COSTOLO, the boss of Twitter, was in Shanghai this week to see first-
hand what the Galapagos islands of the internet look like. He follows in the



footsteps of Mark Zuckerberg, Facebook's founder, who also came for a study
tour. Thanks to censorship and hostility to foreign internet firms, otherwise
global giants such as Facebook, Twitter, Google and eBay are banned or
irrelevant. Weird and wonderful local variations have, like Darwin's finches,
evolved in this isolated market instead.

Twitter2y =] 5 3 A 7B v BHITRHE A B & Bifg, IEEEE 2 7o X
WL B A A b ] BRI BILR . At [ Facebook il i A T o L 5 AFA% i 145
KB LR, T A ELE ) 4 F A A AR, T

Facebook, Twitter, GooglefleBay—2%/ 23k BB B LB A28 1 N4E, T4
MELETT 00— W38 Hh [ B ELHR ) 23 m]AG B 7 AP AR R S, TR R4
PR L A .

Even as American technology bosses are exploring China, some of those
esoteric local firms are bursting to get out. A moratorium, only recently lifted, on
initial public offerings on mainland exchanges has led to a big backlog of IPOs.
So China's best online firms are now hoping to list on American exchanges. In
January JD, an e-commerce firm akin to Amazon, launched a share offering in
America that may value the firm at $20 billion. On March 14th Sina Weibo, the
nearest Chinese equivalent to Twitter, announced an IPO that would raise up to
$500 million, reportedly valuing it at around $7 billion.

JRAE SR R M Y BT TR 25 5%, T 9 8 — 2B A R 28 R A A %
PR EGA o E N 3 5 B S ACHT A ERR BT AT 254, & IPO (BIR
STPSER) RAUERR I, B L4 i v B s 0 LR ) 28w R A B RE R 36 Bl &
FE—H R ER AT 18 55 28 7] — — 5URK T IR L 4120012 36 oA {E e
ERBIATHRR. 3H14H, & i E Twitter R GIH = AT . 1@ dIPO
BRI ETTHI T &, AIRIERRHAEEL 70{23E 7T,

These announcements were put in the shade a day later when Alibaba, an e-
commerce colossus rapidly expanding into internet finance, ended months of
flirtation with the Hong Kong exchange by declaring it will soon float its shares
in New York. It is rumoured that the firm plans to raise over $15 billion. David
Chao of DCM, a venture-capital firm, predicts that it will be bigger than
Facebook. The American social network's offering two years ago raised $16
billion. Analysts expect the flotation to value Alibaba at $140 billion or more,
compared with Facebook's current market capitalisation of $175 billion.

ol 55 SR B 2 ELIGR o) < R A LR LSBT L L L, B AR PR e SR E 14 |
T, XERE B E B IE T RREE T8O MM RIRIR S, 2 U EE 55T i ik
HABH B BN R G AEFR, PR EEHREEBIE150{23%CH % 4. DCM
IURSE #5295 23 ) AR S A~ B, X — i {E K Facebooke VR SE E #148  45-F
&, FacebookPj4E Ry L il 545 7160123670, ZrAr it , B B e ey bl
{E¥HB12 14001226 7T, i Facebook i) 24 fi i fE 4175012 % 7t



The Hong Kong exchange lost out on Alibaba's flotation because it rejected
demands by Alibaba to allow a clique around Jack Ma, its founder, to retain
control using special shares. The exchange was wise to uphold its ban on such
arrangements, because unlike those in America, ordinary investors cannot
easily seek redress through the courts when they feel they have been abused
by a company's controlling shareholders. Fortunately for the Hong Kong
market, a flood of other IPOs is headed its way.

WAL TP B X RA G, E ROV EEL 1R B ERER — — A
VRBIUAR N L 2 e HC AR B P B TS SR B ASOR A2 ) 2 o P58 BT IR 4R X I 2R 4 (At
R, POV EREARR, PEBEEREEINY. B R R w1
BRI E S, ek Gl ikl T RAME . TR, ERTTY, KEHAM
BB R AT o

Will Americans welcome Alibaba and its peers? It was not long ago that they
got burned by a series of fraudulent Chinese offerings. Duncan Clark of BDA, a
consulting firm, argues that those fraud caps were obscure firms with complex,
hard-to-verify assets. Today's IPOs are of prominent, well-understood firms, so
he thinks investors will see them as proxies for China's emerging consumer
classes. Helpfully, various hot American startups, such as Airbnb and Square,
are unlikely to list soon, leaving investors hungry.

FE AV BB EMER RIS (B55) FEAAHE, MALERE b E S
R — 25 BT ERVETT R A K Xfik, BDAK 2 RS- bl v il Ay, i
R VEAT MR M IAE S PE M B 2% HLME DIAZ SE /N o TIEZE B IR T
SRR G e BT R A ] B DUBIA 4% & 2 A A TR b B
MAHTMERRE. AR, FEHTREE L) Al anAironbFiSquare
AR RER P Enr, XEiIkEERE TE .

However, potential buyers of the Chinese firms' shares should consider two
risks. The first is regulatory uncertainty. In its prospectus, Sina Weibo warns
that official censorship may threaten its business model. Also, China and the
United States are in a dispute that may see the mainland units of the Big Four
accountants banned from auditing Chinese firms listed in America. And there is
a slim chance that either country's regulators may object to the offshore

vehicles ("variable-interest entities", usually based in the Cayman Islands) used
by Alibaba and other Chinese technology firms to list overseas.

ORI, ] M A7 AR TR AE I S W35 RS B A XU 1 S I B I A

Yo FTRBIETE IR IR B B SRR, B Y A ) BE T R L R AR
HEAh, HSEMAL ML 2, XA RE SRR BRI R 2 TINS5 B B b [E A 2 J) A
PV NTESRE BT A RS AR TR S . T H., BEARPIREN, HIFNHERA XA
— TR s XU A AT RS AN I TR B L B A o R 2 W) TS LT
FREFES T (R ARIRR Sk, @H R E8EE) .



The other risk arises from growing competition. Firms like Alibaba grew
dominant when local rivals were scarce and foreign ones absent, but things are
changing. Tencent, a gaming goliath, this month took a big stake in JD, thus
turning it into a potent force in e-commerce. This week Alibaba spent $215m on
a stake in Tango, an American messaging app. Alibaba, Tencent and Baidu
(China's answer to Google) have gone on acquisition sprees to prepare for a
battle royal, and this is eroding margins. Tencent reported disappointing
earnings this week. As its tech stars expand into overseas markets, China will
be pressed to let foreign rivals in. If one day it agrees to this, instead of
Galapagos finches its local firms may come to resemble Europe's red squirrels,
devastated by the arrival of their pushy grey cousins from North America.

AN A H AR TS BRI B B BRIV AER K ZE4 H 5 S HARY
U, ALIESN TR, AESEFNTAE, BIEIEAER AR Jkol
BRI R H RN R BRI . 3o BT 55— s ok 1 .
A, TR EEFYE21523650, AN BSEE BIRHETHA A Tango.  R#s 2R AT
FITRAT 4 TP EE. BIRAE E (FERAH0) BOWGE X 2807 A
T BETOX A AT BRSO NRER . B RH R A e i Ah
W, P EBUF WA REBGEBOTE S, 1EESMA R BEAN P E TS WRA KT
I BRVF 73X — i, FAINHIIA S 28, AR b2 ) A AR 35 m] B 38 2R DL T BRI £ AR
B, >R B L3R B SRR A B 21 R R 8 B AT TG 2K 4



