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China’s motor trade
Driven to the brink

Slowing car sales are a threat to shaky dealerships
Aug 22nd 2015 | SHANGHAI

Vocab
1. brink n. the ~ (of sth) if you are on the brink of sth, you are almost in a very new,
dangerous or exciting situation (..89) 8% ; (..89) YIRS

e.g. on the brink of collapse/ war/ death/ disaster BT Bi&R/ kT FbT_/ KM
2. shaky adj. not firm or safe; not certain A2ERY ; AERR ; ERH ; AT

e.g. (figurative) The protesters are on shaky ground (= it is not certain that their
claims are valid ) 0iNE FRHubSEH,
3. dealership n. (BRIEFESFLEM) $51TL5HE A dealership is a company that sells cars,
usually for one car company.

e.g. a Ford dealership {855 E&HIE

CHINA’S car market used to run like a high-revving_engine. But after double-digit
growth in much of the past decade, sales volumes have slowed dramatically.
Barclays, a bank, recently revised its growth forecast for 2015 down from 8.5% to
just 1.7%. Others think sales may even shrink. China’s car dealers, mostly
newcomers to the business and over-reliant on selling_new cars for their livelihoods,
are struggling_to cope.

Vocab
1.rev v. (-w-)~ (sth) (up)when you rev an engine or it revs, it runs quickly () BE
=5
e.g. | could hear the car revving outside. FRILAREISMNEI S EABIIEE.
2. sales volume HE=
3. revise v. to change sth, such as a book or an estimate, in order to correct or improve
it1ge , BT (BT, EEF)
e.g. We may have to revise this figure upwards. F(IHIFEZXNEEFEELREA—AE.
4. livelihood n. =living a means of earning money in order to live BiEEERITFER ; &£it
e.g. a means/ source of livelihood it ; &5FKR
5. cope V. =manage ~ (with sth) to deal successfully with sth difficult ( BIhith ) %37, &b
H
e.g. | got to the stage where | wasn't coping any more. E|TiXNMMNER , TRBET AN T
g
Sentence
1. a high-revving engine &RIZFEHIS|EE
2. over-reliant on selling new cars 3 EXHitHEFE, over-reliant on
3. China’s car dealers, mostly newcomers to the business and over-reliant on selling new cars for
their livelihoods, are struggling_to cope.
ZF+F: China’s car dealers are struggling_to cope.




1IXE mostly newcomers 23&BIE car dealers,
to the business 21§28 5ZIXIN4AE
for their livelihoods X EE for RIRE, 7T

Carmakers frantically expanded their networks when sales were booming, and now
China has a surfeit of dealers. By the end of 2014 some 26,400 had set up,
according to Sanford C. Bernstein, a research firm, 60% more than in America,
even though China’s new-car sales are just 40% higher. Often, carmakers handed
out franchises with little regard for the suitability of either the location or the dealers
themselves. The German premium marques have done best at building an efficient
network (see chart). But even their dealers are having to scrap among themselves
for custom.

Vocab
1. frantically adv. RIE{BU; ST
2. booming adj. having a period of great prosperity or rapid economic growth “§i& & FEHY

e.g. the booming economy of southern China. FEF S EEAZEHNEZETT.
3. surfeit n. iI¥=;13% A surfeit of something is an amount which is too large.

e.g. Rationing had put an end to a surfeit of biscuits long ago.E 2N R X AFIF LR 7 i
FIRDIRIT o
4. franchise n. formal permission given by a company to sb who wants to sell its goods
or services in a particular area; formal permission given by a government to sb who
wants to operate a public service as a business ( AEEFH ) HFELEN ;. (ExEFR)
FRIEEN , BT

e.g. a franchise agreement/ company $FR UMY ; L9 E AT
5. suitability n. B&; &H; 18E
6. premium adj. very high (and higher than usual); of high quality &89 ; (&R

e.g. premium prices/ products SIS ; LEFF&R
7. marque n. (RRESFERNELS, FEF, BEtr A marque is the name of a famous company that
makes motor vehicles, or the vehicles it produces.
8. scrap V. compete fiercely 4zl =%

e.g. the two drivers scrapped for the lead. TSN FEBE.
Sentence
By the end of 2014 some 26,400 had set up, according_to Sanford C. Bernstein, a research firm,
60% more than in America, even though China’s new-car sales are just 40% higher.
FF: some 26,400 had set up IXE some EgiE, BN used before numbers to mean
‘approximately' ( B F&uagI , R approximately ) X9, 1%
a research firm #5§ Sanford C. Bernstein
60% more than in America XG5 G FHNEFIEEEZ 760%
even though China’s new-car sales are just 40% higher. EMFiX##(even thoughyZEXENEEE
xR BMEXFLEEE260%

There has not yet been much consolidation of car retailing into larger chains of
dealers. The 100 biggest dealership firms have just a fifth of total outlets; almost
three-fifths are single-site operations, often run by a local entrepreneur with limited
capital and even less idea how to flog motors. Most are powerless to resist
carmakers stuffing their showrooms with surplus stock that requires heavy



discounting. Chinese consumers’ enthusiasm for haggling is only being reinforced
as a result.

Vocab
1. consolidation n. INE; &+; HF%E
2. outlet n. (business /& ) a shop/ store or an organization that sells goods made by a
particular company or of a particular type E&5 ; &5
e.g. The business has 34 retail outlets in this state alone. BiZRBSNEAMNFE 34 NF
&5,
3. flog v. HE;3E#% If someone tries to flog something, they try to sell it.
e.g. They are trying to flog their house. {1 Eif B & iEEF,
4. stuff v. ~A (with B) | ~B (in, into, under, etc. A) to fill a space or container tightly with
sth 15 ; 5% ; 2if ; &
e.g. She had 500 envelopes to stuff with leaflets. #H{S7F 500 MSIFEE%E HEEA,
5. showroom n. a large shop/ store in which goods for sale, especially cars and electrical
goods, are displayed BRFFIE ; RHET
e.g. a car showroom §EREHET
6. surplus n. an amount that is extra or more than you need 33| ; FlR ; IFIE ; FIREN
e.g. Wheat was in surplus that year B—&/NE35F,
7. haggle v. to argue with sb in order to reach an agreement, especially about the price of
sth&ig ; (JUE ) T
e.g. | left him in the market haggling over the price of a shirt. ¥ T™MEBE S EHIHLH—
HASRZIHHIRAN,

Chinese dealers have neglected the ancillary businesses, from insurance and loans
to servicing_and spares, that contribute much of their Western counterparts’ profits,
notes Jochen Siebert of JSC Automotive, a consulting firm. Dealers lack the
experience to trade the second-hand cars that are now flooding on to the market.
Used vehicles account for 14% of profits at American dealerships but just 2% in
Chinese ones.

Vocab
1. neglected adj. not receiving enough care or attention 2R ; #WRMEY ; FEEEWH
2. ancillary adj. 5B89; *PBIRY; *MFEEY The ancillary workers in an institution are the people
such as cleaners and cooks whose work supports the main work of the institution.

e.g. ...ancillary services like cleaning.& /5551 T1E

Ancillary is also a noun.
1. -...ancillaries who look after the children in the playground.7£i#17 F &FZFIIRNEEA R

3. servicing n. the act of checking and repairing a vehicle, machine, etc. to keep it in
good condition (RBETEHE. #=2FM ) 102 , #E , (R, HiP

e.g. Like any other type of equipment it requires regular servicing. BFIEthZEBHIIETH
—tF , BREEHIQ(E,
4. flood v. ~ infinto/out of sth to arrive or go somewhere in large numbers XEi@EA ; &

[itfes!
e.g. Telephone calls came flooding in from all over the country. & E&thAVEEIHES IR

AP

Sentence



Chinese dealers have neglected the ancillary businesses, from insurance and loans to servicing
and spares, that contribute much of their Western counterparts’ profits, notes Jochen Siebert of
JSC Automotive, a consulting_firm.

E+: Chinese dealers have neglected the ancillary businesses

that contribute much of their Western counterparts’ profits iXEE#Y that EiEM G E X BIE MR
M RRRFFECHFRE

note TEIXE2EHAIER: to mention sth because it is important or interesting g4 ; 455
12E

e.g. It is worth noting that the most successful companies had the lowest prices. {E1548

HAIR BRI A BN TR ER (.

Car dealerships’ failure to grasp these opportunities has left them open for others to
exploit. Independent service garages, not linked to a car dealer, are thriving.
Motorists put off by the high prices that dealers try to charge for official
replacement parts are flocking_to stores that sell cheap copies. Websites for trading
used cars are sprouting.

Vocab
1. grasp V. to take a firm hold of sb/ sth #l% ; M=
e.g. He grasped my hand and shook it warmly. {BBSHTERFIRE Tk,
2. exploit v. FF3¥;FF%;%IF To exploit resources or raw materials means to develop them and
use them for industry or commercial activities.
e.g. | think we're being very short sighted in not exploiting our own coal FIAA A FRIENIE S
R RIEE B MEBE.
3. flock v. to go or gather together somewhere in large numbers Bf£E ; B2& ; 181
e.g. Thousands of people flocked to the beach this weekend. IXNBEFRBHF LT AR
T,
4. sprout v. K=/BI;IE &R If a large number of things have appeared or developed
somewhere, you can say that they have sprouted there or that the place has sprouted them.
e.g. Since its first shop was opened in 1976, it has sprouted outlets in 39 countries. B M 1976
FHIEE—KIEMUR, EEBEE I TEREFIRTAREDIE.
Sentence
Motorists put off by the high prices that dealers try to charge for official replacement parts are
flocking to stores that sell cheap copies.
FF: Motorists put off by the high prices XE put off RiZZ#IEFF, MAEREMNHEIR
by the high prices # 528 #FF
that M\BJB9ETFZE: dealers try to charge for...
are flocking_to stores IXEBE#& 7 F1&, motorists
that sell cheap copies. 5t{T1a= stores

The low prices dealers are getting_for new cars, and their failure to profit from
sidelines,_are forcing_carmakers to bail them out. BMW, Audi, Volkswagen and
Toyota have all given cash to their dealers this year to help cover losses. Carmakers
are also belatedly helping them to develop after-sales services and used-car
businesses. China’s badly-assembled motor trade needs a complete overhaul.

Vocab
1. sideline n. an activity that you do as well as your main job in order to earn extra money



FRER ; Bl ; FREWSS
2. bail out bail sbe'out (of sth) to rescue sb from a difficult situation £38f]
(EAN) HBRE
e.g. The government had to bail the company out of financial difficulty. BUfF R{E#EENZ
el BT ABUER,
3. cover v. ((R)EBMUAT, ©817 If a sum of money covers something, it is enough to pay for it.
e.g. Send it to the address given with £1.50 to cover postage and administration.. J$ EZFZIIEE
ik, HHI_E1.50RBAZTHREMEERE,
4. belated adj. coming or happening late iR3ERY ; BEHIIAY
e.g. a belated birthday present JESRHI4E B L4
5. after-sales &5
6. used-car _F&F
7. overhaul n. an examination of a machine or system, including doing repairs on it or
making changes to it #§{& ; X{& ; Bu&
e.g. a complete/ major overhaul £@E/Xi&&
Sentence
The low prices dealers are getting_for new cars, and their failure to profit from sidelines, are
forcing_carmakers to bail them out.
F+: The low prices dealers are getting_for new cars #%|/ZE1E their failure are forcing
carmakers to bail them out.

This article appeared in the Business section of the print edition

China's motor trade
Driven to the brink
HENRER Z: BALEE

Slowing car sales are a threat to shaky dealerships.

RIS B RS LA

CHINA'S car market used to run like a high-revving engine. But after double-digit growth in
much of the past decade, sales volumes have slowed dramatically. Barclays, a bank,
recently revised its growth forecast for 2015 down from 8.5% to just 1.7%. Others think
sales may even shrink. China's car dealers, mostly newcomers to the business and over-
reliant on selling new cars for their livelihoods, are struggling to cope.
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Carmakers frantically expanded their networks when sales were booming, and now China
has a surfeit of dealers. By the end of 2014 some 26,400 had set up, according to Sanford
C.Bernstein, a research firm, 60% more than in America, even though China's new-car

sales are just 40% higher. Often, carmakers handed out franchises with little regard for the
suitability of either the location or the dealers themselves. The German premium marques



have done best at building an efficient network. But even their dealers are having to scrap
among themselves for custom.
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There has not yet been much consolidation of car retailing into larger chains of dealers.
The 100 biggest dealership firms have just a fifth of total outlets; almost three-fifths are
single-site operations, often run by a local entrepreneur with limited capital and even less
idea how to flog motors. Most are powerless to resist carmakers stuffing their showrooms
with surplus stock that requires heavy discounting. Chinese consumers' enthusiasm for
haggling is only being reinforced as a result.
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Chinese dealers have neglected the ancillary businesses, from insurance and loans to
servicing and spares, that contribute much of their Western counterparts' profits, notes
Jochen Siebert of JSC Automotive, a consulting firm. Dealers lack the experience to trade
the second-hand cars that are now flooding on to the market. Used vehicles account for
14% of profits at American dealerships but just 2% in Chinese ones.
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Car dealerships' failure to grasp these opportunities has left them open for others to
exploit. Independent service garages, not linked to a car dealer, are thriving. Motorists put
off by the high prices that dealers try to charge for official replacement parts are flocking to
stores that sell cheap copies. Websites for trading used cars are sprouting.
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The low prices dealers are getting for new cars, and their failure to profit from sidelines,
are forcing carmakers to bail them out. BMW, Audi, Volkswagen and Toyota have all given
cash to their dealers this year to help cover losses. Carmakers are also belatedly helping
them to develop after-sales services and used-car businesses. China's badly-assembled
motor trade needs a complete overhaul.
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