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The property market
Cat and house

Soaring house prices continue to pose a political problem for China’s leaders
May 4th 2013 | SHANGHAI | From the print edition

Vocab
1. property n. land and buildings A&7 ; B~
e.g. The price of property has risen enormously. EHFHINIEKIELF T,

ASK ordinary people about their own Chinese dream, and you find owning a home
is high on the list. But years of rising house prices have put that dream out of reach
of many. A slowing economy appeared to take some of the heat out. Now, alas, the
residential property market is soaring again (see chart). A new survey of developers
and property firms on May 2nd showed average house prices up more than 5% in
April on a year earlier.

Vocab
1. high onthelist list n. a series of names, items, figures, etc., especially when they are
written or printed —53% ; 8 ; BR ; 58

e.g. Having to wait hours came high on the list of complaints.fE%iFX$ , FSHEHB
AEERATIRIRIK,
2. out of reach of Foix#E; FiEIRE!
3. alas adv. RnikfA. BME) BF, IR You use alas to say that you think that the facts you
are talking about are sad or unfortunate.

e.g. Alas, it's not that simple.I¥[F, SHIEAZIBABEN,

Taking the long view, rising property values seem defensible. The country is
undergoing the largest wave of urbanisation in human history and homes must be
built for all of those new city dwellers. The existing housing stock is poor, so people
upgrade to modern homes as soon as they can afford them. Local governments
earn a lot of money from land sales to developers and investors have few other
places to park their money. All that suggests upward pressure on prices is not going
away.

Vocab
1. defensible adj. able to be supported by reasons or arguments that show that it is right
or should be allowed FJAHi#RY ; SFBIERY ; BIELIEBRY
e.g. Is abortion morally defensible? BERAMNIEEE iHt&TIETRD ?
2. undergo v. to experience sth, especially a change or sth unpleasant 2 , 2% ( k.
NRIIESE )
e.g. to undergo tests/ trials/ repairs 21 ; =618
Sentence
All that suggests upward pressure on prices is not going_away.




XE that F25|1SME), MERTLEXMNAZR, allthat FHAENXLE, XENIBIES
suggest, FiEE that
EENMTEEET that, Bl all that suggests (that) upward pressure on...

But even if you accept those long-term arguments, says Alistair Thornton of IHS, a
consultancy, the market right now looks increasingly as if it is becoming detached
from the fundamentals, as speculators looking for an investment swamp buyers
looking for somewhere to live. Many flats sit vacant despite legions of prospective
buyers desperately seeking affordable housing. Capital Economics, a research firm,
estimates that investment in residential property accounted for 8.8% of China’s
GDP in 2012.

Vocab
1. increasingly adv. more and more all the time #SE#iZith ; RSNt
e.g. increasingly difficult/ important/ popular BHEIMEFE/ LM
2. detached adj. (FBE)MMIILAY, o FFHY A detached house is one that is not joined to any other
house.
3. speculator n. #Z#17E ;1% 1/LE A speculator is a person who speculates financially.
4. swamp V. ~ sb/ sth (with sth) to make sb have more of sth than they can deal with {4
RS ; (ERTRNY ; ERHEANR
e.g. The department was swamped with job applications. EXZEZ5EHIKIAERE |, X4
BRI IR TR,
5. vacant adj. =unoccupied (of a seat, hotel room, house, etc. EE{ii, FRIEFEIE. BE
%) empty; not being used=E&RY ; R 5 AT
e.g. (especially NAmE) a vacant lot (= a piece of land in a city that is not being used )—
RIAZERIMHEEZ
6. legion n. RZ; Ki#lt; K= A legion of people or things is a great number of them.
e.g. His delightful sense of humour won him a legion of friends. ftf {5 A2k X8 9 fth 5715 T AR ZAY
A&
7. prospective adj. expected to do sth or to become sth BERY ; TJREH ; FHARY ; F&EMY
e.g. a prospective buyer BJRERYSEE
8. desperately adv. in a way that shows despair * 4 221th

The alarm bells are being rung in unexpected quarters. Wang Shi, the charismatic
boss of Vanke, China’s biggest property developer, would seem to have more to
gain than most from further price rises, yet he too warns of a looming “disaster.”
The plunge_in prices that would result from a pricking_of this bubble, he declared on
“60 Minutes”, an American television programme, could lead to popular protests on
the scale of the recent Arab uprisings.

Vocab
1. quarter n. a district or part of a town HEAIX ( B—2R% )

e.g. the historic quarter of the city EEHEEN AKX
2. charismatic adj. B 1#9;5 /28 18 A charismatic person attracts, influences, and inspires
people by their personal qualities.

e.g. ...her striking looks and charismatic personality. {1 AR EIFESR A1 3£ A B S 5
3. loom v.8if; i&8if; EMIEIEK If a worrying or threatening situation or event is looming, it
seems likely to happen soon.



e.g. Another government spending crisis is looming in the United States... 5 —17EiF 2 B4l
EEE—MENL .
4. plunge n. ~ (insth) a sudden decrease in an amount or the value of sth ({11&. &
B9 ) F|EX , 1H0E, B

e.g. a dramatic plunge in profits F;E%L
5. protest n. the expression of strong disagreement with or opposition to sth; a
statement or an action that shows this 11X ; NP (51750 ) ;| &=XF

e.g. The director resigned in protest at the decision. E{FFEERLATRIINIXTURTE .
Sentence
The plunge in prices that would result from a pricking of this bubble, he declared on “60
Minutes”, an American television programme,_could lead to popular protests on the scale of the
recent Arab uprisings.
ZF7F: The plunge could lead to popular protests on... XBFIBHEIRIT, BE—TFHEIE
+.
that would result from a pricking_of this bubble X & 2 EiErV(S11
he declared on “60 Minutes” IXE1EANIBM 2 HI he &_E£XHI wang shi
an American television programme, X/ Mg, FtE##F 60 minutes

China’s new leaders are keenly attuned to such concerns and are trying hard to
head off the danger. The ruling State Council and the country’s central bank have
issued numerous decrees in recent weeks designed to dampen the market and to
crack down on speculation. Among these are larger down-payments and higher
mortgage rates for people buying second homes and a reminder to local
governments that a 20% capital-gains tax on second-home sales must be
enforced.

Vocab

1. keenly adv. §{5iith; 3BZUh; FFith

2. attune v. accustom or acclimatize « {Ei&L; {F3)I7

3. head off PHRASAL VERB #3i&5fia fHIE, Bl (AIERWIRNE) &4 If

you head something off, especially something unpleasant, you take action before it is expected to
happen in order to prevent it from happening.

e.g. He would ask Congress to intervene and head off a strike.. 0 ERES#H T TR, BHlEA
AET,
4. decree n. an official order from a ruler or a government that becomes the law ;%% ; I

PAN
<

e.g. to issue/ sign a decree R/ E£E%S
5. dampen v. to make sth such as a feeling or a reaction less strong ! , =54 , 35 ( &
B, RN )

e.g. None of the setbacks could dampen his enthusiasm for the project {E{Al#$FEEA
BERES MBI E AR,
6. crack down n. severe action taken to restrict the activities of criminals or of people
opposed to the government or sb in authority F2[FR9¥ T ; $BEE

e.g. a military crackdown on student protesters SR ETLITHESEEE
7. speculation n. ~ (in sth) the activity of buying and selling goods or shares in a
company in the hope of making a profit, but with the risk of losing money &#13E5E ; ¥
i
8. down-payment n. a sum of money that is given as the first part of a larger




payment ( DHAOREY ) BHAORK ; g€ ; T

e.g. We are saving for a down payment on a house. F{JIE#$&S{(TZEHE[TE.
9. mortgage n. a legal agreement by which a bank or similar organization lends you
money to buy a house, etc., and you pay the money back over a particular number of
years; the sum of money that you borrow %18 ( HfRITERMBEFHRER ) | KB EM

A

e.g. to apply for/ take out/ pay off a mortgage ERis/EVS/ 15 SR ETER

But plenty of central-government edicts are ignored. The capital-gains tax on
resales, for example, was only rarely levied in the past. Ren Zhigiang, boss of Hua
Yuan Real Estate Group, another property giant, recently denounced the country’s
policies. The central government’s message to local officials, he claimed, could be
described as: “We hope prices won’t continue rising; you go and fix them; and if
you don’t fix them, we will punish you.”

Vocab
1. edict n. A% ;8% An edict is a command or instruction given by someone in authority.

e.g. He issued an edict that none of his writings be destroyed.fth < NS 8& A 1t FOE(AIE M@,
2. capital-gains n. profits that you make from selling sth, especially property ( JGiIsHER
ERFFTEN ) BAKE

e.g. to pay capital gains tax £ z= T
3. resale n. the sale to another person of sth that you have bought #£5¢ ; #5&

e.g. the resale value of a car §ZERIEESZNTE
4. levy v. {EUE, IBIE (FiFREZ5) If a government or organization levies a tax or other sum of
money, it demands it from people or organizations.

e.g. Taxes should not be levied without the authority of Parliament. R RiX &I SEFH
5. denounce v. ~ sb/ sth (as sth) to strongly criticize sb/ sth that you think is wrong,
illegal, etc. 1855 ; 8% ; k&=

e.g. She publicly denounced the government's handling of the crisis. fitt/\FFE=BAFL
EXizEaE.
Sentence
Ren Zhigiang, boss of Hua Yuan Real Estate Group, another property giant, recently denounced
the country’s policies.
ZEF: Ren Zhigiang_recently denounced the country’s policies
boss of Hua Yuan Real Estate Group #%2% Ren Zhigiang
another property giant 2% X1 Group

Most local officials do not want to implement such curbs with any rigour. On the
contrary, encouraging a property boom keeps much-needed tax revenues flowing
and puffs up the local economic growth figures on which their chances of
promotion hang. This misalignment of incentives, argues Mr Thornton, explains why
“it’s always a cat-and-mouse game between local and central authorities”.

Vocab
1. implement v. to make sth that has been officially decided start to happen or be used {&
A, B’ T i

e.g. to implement changes/ decisions/ policies/ reforms SC{T25% ; HUTRINV/BEE ;
SN 751
2. on the contrary (51t){EK, EfBxR



3. flow v. (AB¥SNEY)REN, FFLEREHN If a number of people or things flow from one place to
another, they move there steadily in large groups, usually without stopping.
e.g. Large numbers of refugees continue to flow from the troubled region into the no-man's

land... KHE3E BRI MIRELHE X BN TT AL
4. puff up PHRASAL VERB %2i8%5/id See also: puffed up; f#fk; BEE If part of your
body puffs up as a result of an injury or illness, it becomes swollen.
e.g. Her body bloated and puffed up till pain seemed to burst out through her skin. 4t 5 {x—E f#
ik, RERGREKIGERRLUN,
5. misalignment n. [mass noun]the incorrect arrangement or position of something in relation to
something else * RITE; &, AEEG; 57
6. incentive n. something that encourages you to do sth & ; R ; &/
e.g. tax incentives to encourage savings s ERIRIKIE S
7. cat-and-mouse adj. TEAR,—H—BRZEFAN
cat-and-mouse game JEF1E R AN

Clearing up this mess will be difficult, but not impossible. A good start would be to
introduce a property tax, imposed annually, that is based on the market value of a
home. That would reduce speculation, discourage owners from holding_empty flats
and provide a fresh source of funding_for cash-strapped local governments. That
should reassure officials whose path to the senior ranks of the party is connected to
their ability to enrich their districts (and perhaps themselves) along the way.

Vocab
1. mess n. a situation that is full of problems, usually because of a lack of organization
or because of mistakes that sb has made (4BRXIEESEH ) BT, FIE |, JBEL

e.g. | feel I've made a mess of things. B itBHKINSEEEE T,
2. annually adv. once a year —F—;Xith

e.g. The exhibition is held annually. XPMEBRBEFIT IR,
3. cash-strapped adj. without enough money &FE5EERAY

e.g. cash-strapped governments/ shoppers TREEHBT ; TRELIIEYIE
4. reassure n. {EZI0ESRNRIEFTE...A95EE If you reassure someone, you say or do things
to make them stop worrying about something.

e.g. | tried to reassure her, 'Don't worry about it. We won't let it happen again.'... 311 El{# it %
L, “ANEHDL, BARILEBRRET. "
Sentence
That would reduce speculation, discourage owners from holding_ empty flats and provide a
fresh source of funding_for cash-strapped local governments.
ZE+: That would reduce speculation, discourage... and provide.... X2 that R/ X, 8 LX
HEE
XEBABIESHEE =778, reduce, discourage, provide
cash-strapped FHERERA, AREESMBIFIERRS

The perverse incentives the party clings to and the absence of policies to
discourage speculation often end up crushing the dreams of would-be home
owners. The solution probably starts with the central government recognising that
local officials have their dreams, too.

Vocab



1. perverse adj. showing deliberate determination to behave in a way that most people
think is wrong, unacceptable or unreasonable ¥#8Y ; {FIERY ; FEISEH

e.g. Do you really mean that or are you just being deliberately perverse ?>{R2EEH}
¥ IRRSEIEXT ?
2.cling to BR¥F; KE; MR REFW
3. crush v. to destroy sb's confidence or happiness BiR , B3R ( ARG OEHES )

e.g. She felt completely crushed by the teacher's criticism. ZIBRIIEEHHEER L5
7,
Sentence
local officials have their dreams, too ... SittE GIIEIR, [RTHE AN, BEEBHNBHIEEA
N, BZDIE, FKIEEA, RUREXHE, LRMANXEZDIE,

From the print edition: China

The property market
Cat and house

Hr IR 8 B XK

Soaring house prices continue to pose a political problem for China's leaders.
BFH B0 3 9 07 50 2 N T B DA

ASK ordinary people about their own Chinese dream, and you find owning a home is high
on the list. But years of rising house prices have put that dream out of reach of many. A
slowing economy appeared to take some of the heat out. Now, alas, the residential
property market is soaring again. A new survey of developers and property firms on May
2nd showed average house prices up more than 5% in April on a year earlier.

AR AR — AN @ R, AT E A4 RS, FER S B SR
A—EHCHE T (HEEE LK HIibF 2 NS IEART K. BENETHFHET

BRI, ARIMBLE, B, B SOMEITT 7. SH2H ., —HERIF AR
=R RN, BRI LRAER I EK 17 5%,

Taking the long view, rising property values seem defensible. The country is undergoing
the largest wave of urbanisation in human history and homes must be built for all of those
new city dwellers. The existing housing stock is poor, so people upgrade to modern
homesas soon as they can afford them. Local governments earn a lot of money from land
sales to developers and investors have few other places to park their money. All that
suggests upward pressure on prices is not going away.

Kok, P LIRS AR . A E IEMR AR 3 b R IR ], W20k
I A X Se R e R . AR RAEEMIHEL. —BEAMTEEREE ., MadEs
i, AEREBARAC S R . M7 BUR L [ T 4w LR AR 2, 1T 505 5 4509 IR IE X
Ao R—UIEREW, ks BIkAE AR,

But even if you accept those long-term arguments, says Alistair Thornton of IHS,
aconsultancy, the market right now looks increasingly as if it is becoming detached from
the fundamentals, as speculators looking for an investment swamp buyers looking for
somewhere to live. Many flats sit vacant despite legions of prospective buyers desperately
seeking affordable housing. Capital Economics, a research firm, estimates that investment



in residential property accounted for 8.8% of China's GDP in 2012.

IHS G i 23 W) 9 i ) 307 2 /K - S8, ] B OR ) Bk L8 KO LA R, YT i I AR i
RBORMAERTTF M, BTSSR, P T BT R ER . RETREEL
KB O T BTN b5, AR RER B . BT AL B A 2255 28 7]
(Capital Economics) ftiif, =9 5 E20124:GDPLLH #8.8%.

The alarm bells are being rung in unexpected quarters. Wang Shi, the charismatic boss of
Vanke, China's biggest property developer, would seem to have more to gain than most
from further price rises, yet he too warns of a looming "disaster." The plunge in prices that
would result from a pricking of this bubble, he declared on "60 Minutes",an American
television programme, could lead to popular protests on the scale of the recent Arab
uprisings.

B EEEABIMANZ P& T T EBERWH L A LR, FERT#E—P LK,
TIRHREARATFEL A8 R4 TP L R E 2 AN, SR s A BB G AR I . e — A4 3
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China's new leaders are keenly attuned to such concerns and are trying hard to head off
the danger. The ruling State Council and the country's central bank have issued numerous
decrees in recent weeks designed to dampen the market and to crack down on
speculation. Among these are larger down-payments and higher mortgage rates for people
buying second homes and a reminder to local governments that a 20% capital-gains tax on
second-home sales must be enforced.

Hh T — S 4 NIRRT EXREDE . 55 005 I et & A e BUE FE 55 BE AR AT FE S T L
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But plenty of central-government edicts are ignored. The capital-gains tax on resales, for
example, was only rarely levied in the past. Ren Zhigiang, boss of Hua Yuan Real Estate
Group,another property giant, recently denounced the country's policies. The central
government's message to local officials, he claimed, could be described as: "We hope
prices won't continue rising; you go and fix them; and if you don't fix them, we will punish
you."

1R 2 th R BURF AR BVE S EIL T o thin B ArEsi, o EmBE ek, 5—
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Most local officials do not want to implement such curbswith any rigour. On the contrary,
encouraging a property boom keeps much-needed tax revenues flowing and puffs up the
local economic growth figures on which their chances of promotion hang. This
misalignment of incentives, argues Mr Thornton, explains why "it's always a cat-and-
mouse game between local and central authorities".

REBMTTE RLZEAETE X R INHIE I AEC, A& BE D7 1™ T3 B RENS (R 35 TR A
Wi BN . IF HAE R Y A BT HE, B RATTRA LS T T . RPUEAER, X
H & R IGEI RES IR . DAt A XK — 375 5 R AT B30 BRI AR o



Clearing up this mess will be difficult, but not impossible. A good start would be to
introduce a property tax, imposed annually, that is based on the market value of a home.
That would reduce speculation, discourage owners from holding empty flats and provide a
fresh source of funding for cash-strapped local governments. That should reassure officials
whose path to the senior ranks of the party is connected to their ability to enrich their
districts (and perhaps themselves) along the way.

T HEXFPRELR SR, EARMAE . SINMPB, BRAFR IR 0 6 1R R EAENR 4
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The perverse incentives the party clings to and the absence of policies to
discourage speculation often end up crushing the dreams of would-be home
owners. The solution probably starts with the central government recognising
that local officials have their dreams, too.
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