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Overseas investment
Nice to see you, EU

Chinese investors love Europe’s companies but hate its bureaucracy
Apr 20th 2013 | SHANGHAI

Vocab

1.bureaucracy n. EEEX; E{&ZE X Bureaucracy refers to all the rules and procedures
followed by government departments and similar organizations, especially when you think that
these are complicated and cause long delays.

e.g. People usually complain about having to deal with too much bureaucracy. A {122 E38754

TN RSNEXET,

EUROPE was the main destination last year for Chinese overseas direct investment
(ODI). According to a new report by A CAPITAL, an investment fund, Chinese ODI
into Europe in 2012 shot up to $12.6 billion (see chart), 21% more than in 2011.
Though some countries are equivocal about a Chinese presence (see article) others
welcomed investment in companies ranging_from Weetabix, an English food brand,
to EDP_a Portuguese_utility.

Vocab
1. destination n. a place to which sb/ sth is going or being sent Bt ; &

e.g. popular holiday destinations like the Bahamas{gEIS SApE R ARE SHIER It
2. shoot up PHRASAL VERB #2iEzhia FUR S EUERIGN If something shoots up, it grows or
increases very quickly.

e.g. Sales shot up by 9% last month.. f4&& F N RIEIE T 9%,
3. equivocal adj. difficult to understand or explain clearly or easily ¥ELATERREY ; MELARTRS
Y

e.g. The experiments produced equivocal results. JXLbSCIG A AL ERMELATRAR,
4. Portuguese adj. from or connected with Portugal 8871
5. utility n. 2B\ A utility is an important service such as water, electricity, or gas that is
provided for everyone, and that everyone pays for.

e.g. ...public utilities such as gas, electricity and phones. &=, EBFIEIEZFLHE
Sentence
Though some countries are equivocal about a Chinese presence (see article) others welcomed
investment in companies ranging_from Weetabix, an English food brand, to EDP,_a Portuguese
utility.

F+: some countries are equivocal about a Chinese presence XEBAE—1PHIINEF
(and) others welcomed investment ZH T other
from Weetabix to EDP H[&)#fi A\ T an English food brand 7] ILiBENIEFLAATE

The trend is accelerating. Huawei, a Chinese telecoms firm officially blacklisted in
America, has been selected by Wind, an Italian mobile-phone operator, to help build
its $1.3 billion 4G network. Dalian Wanda Group, a Chinese conglomerate that



stunned Hollywood by purchasing America’s AMC cinemas last year, is rumoured to
be in talks to acquire a big European cinema chain.

Vocab
1. accelerate v. to happen or to make sth happen faster or earlier than expected ()
B, I0tR

e.g. Exposure to the sun can accelerate the ageing process. &£ HYt FalREEIT
=,
2. blacklist n. 1£...5I A\ 2R E If someone is blacklisted by a government or organization, they
are put on a blacklist.

e.g. ...the full list of blacklisted airports.ZI| \ 2 & 170 EFH
3. conglomerate n. a large company formed by joining together different firms BEKGAA
g ; A

e.g. a media conglomerate KRNEEREX SR
4. stun v. FEIR;EBREOR;FIRIE If you are stunned by something, you are extremely
shocked or surprised by it and are therefore unable to speak or do anything.

e.g. Many cinema-goers were stunned by the film's violent and tragic end.iF = & B HIA LS
WIXE R R RN MRS ERBFIZEIR.
5. rumoured V-PASSIVE #zhEhia &L (8);3E1% If something is rumoured to be the case, people
are suggesting that it is the case, but they do not know for certain.

e.g. Her parents are rumoured to be on the verge of splitting up... fE iR iR FREFIE T,
6. acquire v. to gain sth by your own efforts, ability or behaviour (EEE1. 881, 1ThAF
M) 3%15 | 153

e.g. | have recently acquired a taste for olives. FERIFFFIAE=RIZENE T .

The new report reveals two notable trends. Investment, once directed mainly at
commodities, is going more into services. That change mirrors the shift in China’s
economy from manufactured exports to domestic consumption. To compete for the
new middle class in China and to sell across the world, Chinese firms need brands
and technologies. Europe has both.

Vocab
1. notable adj. deserving to be noticed or to receive attention; important B5¥=M ; &
1Y ; EEN

e.g. a notable success/ achievement/ example EBZHIRIN/pHE ; BBEAIEH
2. commodity n. a product or a raw material that can be bought and sold &5

e.g. Crude oil is the world's most important commodity. FHZHAR FREENER.
3. compete v. ~ (with/ against sb) (for sth) to try to be more successful or better than sb
else who is trying to do the same as you =5 ; Xi#7,

e.g. Several companies are competing for the contract. ABEFFRERE , JIXABEER

.

The other shift, notes André Loesekrug-Pietri of A CAPITAL, is the increasing
willingness to take minority stakes, which now make up 58% of Chinese deals. He
believes this is a pragmatic response to local hostility at outright takeovers and to
the fact that it is hard to run a company from abroad (as Geely, a Chinese car firm,
has found after purchasing Sweden’s Volvo).




Vocab
1. make up AR ;#9750 The make-up of something consists of its different parts and the
way these parts are arranged.

e.g. ...the chemical make-up of the oceans and atmosphere.j&¥5 A S At FH9iE
2. pragmatic adj. solving problems in a practical and sensible way rather than by having
fixed ideas or theories SLARRY ; #HKSERAY ; 35LHY

e.g. a pragmatic approach to management problems XIETRaRIRENAYSS SLMGE
3. hostility n. ~ (to/ towards sb/ sth ) unfriendly or aggressive feelings or behaviour & ;
PSEAR

e.g. There was open hostility between the two schools XTI AFHEE .
4. outright complete and total 52£fY ; #IEHY ; £EXIH

e.g. an outright ban/ rejection/ victory 522221t ; WrsAELE ; HIEMF
5. takeover n. an act of taking control of a company by buying most of its shares It ; 1%
W =8

e.g. a takeover bid for the companyitEiXzxm A TRIEMN
Sentence
The other shift B—Fh#8%8, XIK_EXAY The new report reveals two notable trends.

The EU Chamber of Commerce in China recently asked some six dozen local firms
about their European investments. The chamber’s Piter de Jong says that nearly
every firm said it would invest again in Europe, but many had grumbles.

Vocab
1. chamber n. IX%&;1XP% You can refer to a country's parliament or to one section of it as
a chamber .

e.g. More than 80 parties are contesting seats in the two-chamber parliament.../580% =)kt
RBEMINE.
2. grumble v. ~ (at/to sb) (about/ at sb/ sth) to complain about sb/ sth in a bad-
tempered way 40K ; BIE ; REFER

A big complaint is regulatory delay, especially for visas. Another is the EU’s many
legal systems and languages, and onerous labour practices: a Chinese manager
was shocked that a union representative should have a say in where to put a coffee
machine. Mr de Jong says Chinese firms should unite to lobby for change.

Vocab
1. regulatory adj. having the power to control an area of business or industry and make
sure that it is operating fairly (XTIl ) BEEWENH , BER

e.g. regulatory bodies/ authorities/ agencies &8 ]/Hi4
2.onerous adj. (formal) needing great effort; causing trouble or worry 2189 ; \RERY ; £
ANEERERY

e.g. an onerous duty/ task/ responsibility &MV S/ T{E/BRE
3. union n. T% A union is a workers' organization which represents its members and which
aims to improve things such as their working conditions and pay.

e.g. | feel that women in all types of employment can benefit from joining a union. FIA N X IE T
EMBEHATLIE, MAISBR2ETFLMN,
4. representative n. a person who has been chosen to speak or vote for sb else or on
behalf of a group XF&




e.g. a representative of the UN BXEELE
5. lobby n. an organized attempt by a group of people to influence politicians on a
particular issue ( HFEIFETEZMMNBER ) AR

e.g. a recent lobby of Parliament by pensioners §iFEEEEITRENSHTFIR

Luxembourg is a favourite destination of Chinese investors. Many use holding
companies there to expand across the continent. In addition to seeking tax
advantages, they are attracted by its swift action on permits and visas and its
willingness to handle paperwork in English. Nicolas Mackel, the country’s consul
general in Shanghai, notes that its only advantages over rivals are “speed and
pragmatism”. Eurocrats and their national counterparts might take note.

Vocab
1. Luxembourg n. F#&E
2. paperwork n. all the documents that you need for sth, such as a court case or buying a
house (IFIRZEM. WERFFRHRRY ) XM, £FEM

e.g. How quickly can you prepare the paperwork? {REZ A 4 8B £ IBSFETF ?
3. consul n. a government official who is the representative of his or her country in a
foreign city 0=

e.g. the British consul in Miami ZEEIHEIZ4TE
4.rival n.a person, company, or thing that competes with another in sport, business,
etc.TFNIF

e.g. This latest design has no rivals (= it is easily the best design available ). XfhEET
ATUIRUX I,
5. pragmatism n. SLAAE X ; 555 F X Pragmatism means thinking of or dealing with problems
in a practical way, rather than by using theory or abstract principles.

e.g. She had a reputation for clear thinking and pragmatism. 4t & A B &5 M. W 2555 iE
==
6. eurocrat n. (XE2E 7 ;F BN 7 Eurocrats are the civil servants and other people who work in
the administration of the European Union.
7. take note J¥REI; 1EEiC

This article appeared in the China section of the print edition
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Chinese investors love Europe's companies but hate its bureaucracy.
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EUROPE was the main destination last year for Chinese overseas direct investment (ODI).
According to a new report by A CAPITAL, an investment fund, Chinese ODI into Europe in
2012 shot up to $12.6 billion (see chart), 21% more than in 2011. Though some countries
are equivocal about a Chinese presence (see article) others welcomed investment in
companies ranging from Weetabix, an English food brand, to EDP, a Portuguese utility.
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The trend is accelerating. Huawei, a Chinese telecoms firm officially blacklisted in America,
has been selected by Wind, an Italian mobile-phone operator, to help build its $1.3 billion
4G network. Dalian Wanda Group, a Chinese conglomerate that stunned Hollywood by
purchasing America's AMC cinemas last year, is rumoured to be in talks to acquire a big
European cinema chain.
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The new report reveals two notable trends. Investment, once directed mainly at
commodities, is going more into services. That change mirrors the shift in China's
economy from manufactured exports to domestic consumption. To compete for the new
middle class in China and to sell across the world, Chinese firms need brands and
technologies. Europe has both.
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The other shift, notes André Loesekrug-Pietri of A CAPITAL, is the increasing willingness
to take minority stakes, which now make up 58% of Chinese deals. He believes this is a
pragmatic response to local hostility at outright takeovers and to the fact that it is hard to
run a company from abroad (as Geely, a Chinese car firm, has found after purchasing
Sweden's Volvo).
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The EU Chamber of Commerce in China recently asked some six dozen local firms about
their European investments. The chamber's Piter de Jong says that nearly every firm said
it would invest again in Europe, but many had grumbles.
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A big complaint is regulatory delay, especially for visas. Another is the EU's many legal
systems and languages, and onerous labour practices: a Chinese manager was shocked
that a union representative should have a say in where to put a coffee machine. Mr de
Jong says Chinese firms should unite to lobby for change.

AT R BB B ] 2 — R R AE IR, R RS B i A o Tt R B o £ R 1
R RZFLERY, WA 0 TN EBITRES 55 . FnMi i TR &3 R A e & XE TR AT
BIMHENL, XA P ERMEAHEERAC. de JongseE IR F AL F 45k ok, R Ui .



GBS

Luxembourg is a favourite destination of Chinese investors. Many use holding companies
there to expand across the continent. In addition to seeking tax advantages, they are
attracted by its swift action on permits and visas and its willingness to handle paperwork in
English. Nicolas Mackel, the country's consul general in Shanghai, notes that its only
advantages over rivals are "speed and pragmatism". Eurocrats and their national
counterparts might take note.
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